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1. Consolidated results for the first quarter ended August 31, 2016 (June 1, 2016 – August 31, 2016) 

(1) Consolidated operating results (Percentage figures show changes from the previous year.) 

 Net sales Operating income Ordinary income 
Profit attributable to 

owners of parent 

 Millions of yen % Millions of yen % Millions of yen 

enyen 

 

% Millions of yen % 

Three months ended August 31, 
2016 1,523 113.9 8 ― 10 ― 42 ― 

Three months ended August 31, 
2015 712 (40.4) (98) ― (137) ― (115) ― 

Note: Comprehensive income:  Three months ended August 31, 2016: ¥165 million (－%)   

Three months ended August 31, 2015: -¥111 million (－%) 
 

 Profit per share Diluted profit per share 

 Yen Yen 

Three months ended August 31, 
2016 1.84 1.83 

Three months ended August 31, 
2015 (4.98) ― 

 

(2) Consolidated financial position 

 Total assets Net assets Shareholders’ equity ratio 

 Millions of yen Millions of yen % 

As of August 31, 2016 9,938 7,041 44.1 

As of May 31, 2016 9,941 6,988 44.8 

Reference: Equity capital: As of August 31, 2016: ¥4,379 million As of May 31, 2016: ¥4,454 million 

 

2. Dividends 

 

Dividends per share 

First quarter 

-end 

Second quarter 

-end 

Third quarter 

-end 
Year-end Annual 

 Yen Yen Yen Yen Yen 

Year ended May 31, 2016 ― 0.00  ― 5.00  5.00  
Year ending December 31, 2016 ―     

Year ending December 31, 2016 
(Forecast) 

 0.00 ― 3.00  3.00  

Note: Revisions to the most recently announced dividend forecast during the period: No 

The Company has changed the date of its fiscal year-end from May 31 to December 31. For fiscal 2016, ending December 31, 2016, the 

Company plans to pay a year-end dividend of ¥3.00 per share, given that fiscal 2016 is a seven-month transitional fiscal period. 

  



 

 

 

3. Consolidated financial forecast for the fiscal year ending December 31, 2016 (June 1, 2016 – December 31, 2016) 

(Percentage figures show changes from the same period in the previous year.) 

 
Net sales Operating income Ordinary income 

Profit attributable to 

owners of parent 

Profit per 
share 

 Millions of yen % Millions of yen % Millions of yen % Millions of yen % Yen 

Full year 5,543 ― 301 ― 306 ― 221 ― 9.58 

Note: Revisions to the most recently announced financial forecast during the period: No 

The fiscal year ending December 31, 2016 will be a transitional period with no quarterly consolidated financial results submitted for the first six 

months of the fiscal year. Consequently, no forecasts have been provided for that period. Also, consolidated financial forecasts for the full year 

are based on nine months of results for subsidiaries with March fiscal year-ends (April 1, 2016 to December 31, 2016) and seven months of 

results for subsidiaries with May fiscal year-ends (June 1, 2016 to December 31, 2016). Consequently, no year-on-year percentage comparisons 

have been provided. 

 

Notes: 

(1) Significant changes to subsidiaries during the period (Transfers of specific subsidiaries with changes in the scope of consolidation): No 

 

(2) Application of the specific accounting methods for preparing the quarterly consolidated financial statements: No 

 

(3) Changes in accounting policies, accounting estimates and restatement of revisions 

1) Changes in accounting policies due to revision of accounting standard, etc.:  No 

2) Changes in accounting policies other than 1): No 

3) Changes in accounting estimates:  No 

4) Restatement of revisions: No 

 

(4) Number of outstanding shares (common stock):  

1) Number of shares issued and 

outstanding (including treasury stock) 
As of August 31, 2016 23,157,600 shares As of May 31, 2016 23,157,600 shares 

2) Number of treasury stock  As of August 31, 2016 - shares As of May 31, 2016 - shares 

3) Average number of shares issued and 

outstanding in each period  

Three months ended August 

31, 2016 
23,157,600 shares Three months ended August 

31, 2015 23,157,600 shares 

 

* Disclosures related to the implementation of audit procedures 

These quarterly financial reports are not subject to audit procedures under the Financial Instruments and Exchange Act. However, the audit 

procedures for these quarterly financial statements in accordance with the Financial Instruments and Exchange Act had been completed at 

the time of disclosure. 

 

* Explanation of appropriate use of forecasts of financial results; other important items 

The forward-looking statements in this document, including forecasts, are based on information available at the time of disclosure and on 

certain assumptions deemed to be reasonable by the Company, and are not intended to guarantee the achievements by the Company. Actual 

results may differ materially from forward-looking statements due to a number of factors. For more details about these assumptions and 

other conditions that form the basis of these forecasts, please refer to page 3 of the supplementary materials, “1. Analysis of operating results 

and financial position, (3) Qualitative information on consolidated financial forecasts and other future projection data”.  
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1. Analysis of operating results and financial position  

(1) Analysis of operating results 

During the first quarter of the current fiscal year (June 1, 2016 – August 31, 2016), the Japanese economy recovered at a 

moderate pace, with the employment environment continuing to improve against the backdrop of the government’s economic 

stimulus measures and large-scale monetary easing by the Bank of Japan. However, corporate earnings and consumer 

spending lacked momentum and the outlook remained uncertain due to slowing growth in China and other emerging 

economies and the UK’s decision to leave the EU.  

Please note that the current fiscal year will be a transitional period of seven months due to a change in the Company’s fiscal 

year-end.  

The Group is working to extend its business reach by shifting to a platform strategy in taxi dispatch systems, reinforcing the 

Equipment segment, which is centered on Ishii Tool & Engineering Corporation, and strengthening the drone business 

operated by ciDrone Co., Ltd.  

The Group also dispatched Japanese staff to its subsidiary in the US in July 2016 to begin full-scale operations. 

As a result of the above initiatives, the Group reported first quarter net sales of ¥1,523,318,000 (up 113.9% year on year), 

operating income of ¥8,894,000 (compared with an operating loss of ¥98,689,000 in the first quarter of the previous fiscal 

year), ordinary income of ¥10,091,000 (compared with an ordinary loss of ¥137,200,000 in the first quarter of the previous 

fiscal year), and profit attributable to owners of parent of ¥42,568,000 (compared with a loss of ¥115,263,000 in the first 

quarter of the previous fiscal year).  

The Mobile Communications segment has been the Group’s only reportable segment. However, following the consolidation 

of Ishii Tool & Engineering Corporation in the previous fiscal year, the Group has reclassified its segments into the Mobile 

Communications segment and the Equipment segment. 

Sales categories in the Mobile Communications segment have also been changed. Previously, sales were classified into 

three categories: Appliances, which covers revenue from the sale of systems; Mobile Networks, which covers revenue from 

the fee-based utilization of communications infrastructure and services by systems in use; and Customer Service, which 

includes revenue from device maintenance, software updates and other areas related to systems in use. Appliances has now 

been reclassified as the Flow Business and Mobile Networks and Customer Service have been reclassified as the Stock 

Business.  

 

(i) Mobile Communications segment 

This segment reported net sales of ¥870,582,000 (up 22.2% year on year) and an operating loss of ¥35,601,000 (compared 

with an operating loss of ¥98,689,000 in the first quarter of the previous fiscal year). 

 

Flow Business 

Sales in the Flow Business increased 19.2% year on year to ¥414,790,000. 

 

Stock Business 

The total number of systems under contract reached roughly 88,000. As a result, sales in the Stock Business rose 25.1% year 

on year to ¥455,791,000. 

 

(ii) Equipment segment 

This segment reported net sales of ¥662,783,000 and operating income of ¥39,801,000, reflecting sales from Ishii Tool & 

Engineering Corporation, which became a consolidated subsidiary in the previous fiscal year. 

 

(2) Analysis of financial position 

  Assets, liabilities and net assets 

As of the end of the first quarter of the fiscal year, assets totaled ¥9,938,078,000, a decrease of ¥3,027,000 from the end of 

the previous fiscal year. That mainly reflected increases of ¥318,746,000 for cash and deposits and ¥359,764,000 for 

inventories, outweighed by decreases of ¥483,095,000 for notes and accounts receivable – trade and ¥194,820,000 for land. 

As of the end of the first quarter of the fiscal year, liabilities totaled ¥2,896,484,000, a decrease of ¥56,445,000 from the end 

of the previous fiscal year. That mainly reflected increases of ¥99,126,000 for the current portion of long-term loans payable 

and ¥178,908,000 for long-term loans payable, outweighed by decreases of ¥200,000,000 for short-term loans payable and 

¥110,000,000 for current portion of bonds.      

As of the end of the first quarter of the fiscal year, net assets totaled ¥7,041,593,000, an increase of ¥53,417,000 from the 

end of the previous fiscal year. That mainly reflected a decrease of ¥115,788,000 for retained earnings due to the payment of 

dividends and a decrease of ¥12,325,000 for valuation difference on available-for-sale securities, outweighed by an increase of 
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¥42,568,000 for retained earnings due to the booking of profit attributable to owners of parent and an increase of ¥124,601,000 

attributable to non-controlling interests.    

 

 (3) Qualitative information on consolidated financial forecasts and other future projection data 

 There have been no changes to consolidated business forecasts announced on July 14, 2016.  

 

2. Summary (notes) information 

(1) Significant changes to subsidiaries during the period 

There is no related information during the period under review. 

 

(2) Application of the specific accounting methods for preparing the quarterly consolidated financial statements 

There is no related information. 

 

(3) Changes in accounting policies, accounting estimates and restatement of revisions 

 There is no related information. 

 

(4) Additional information 

From the first quarter of the fiscal year under review, the Company has applied the “Implementation Guidance on 

Recoverability of Deferred Tax Assets” (ASBJ Guidance No. 26, March 28, 2016). 
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3. Quarterly consolidated financial statements 

(1) Quarterly consolidated balance sheets 
(Thousands of yen) 

 
As of May 31, 2016 As of August 31, 2016 

Assets  
 

Current assets  
 

Cash and deposits 1,906,924 2,225,670 

Notes and accounts receivable – trade 1,966,915 1,483,819 

Inventories 1,411,459 1,771,224 

Others 212,597 212,520 

Allowance for doubtful accounts (23,960) (22,499) 

Total current assets 5,473,938 5,670,736 

Non-current assets   

Property, plant and equipment   

Land 1,697,269 1,502,449 

Other – net 1,087,549 1,105,258 

Total property, plant and equipment 2,784,819 2,607,708 

Intangible assets 599,435 571,173 

Investments and other assets   

Investment securities 732,013 707,960 

Net defined benefit asset 265,961 293,126 

Deferred tax assets 26,889 30,642 

Others 64,432 63,019 

Allowance for doubtful accounts (6,384) (6,290) 

Total investments and other assets 1,082,911 1,088,459 

Total non-current assets 4,467,167 4,267,341 

Total assets 9,941,105 9,938,078 
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(Thousands of yen) 

 
As of May 31, 2016 As of August 31, 2016 

Liabilities     

Current liabilities     

Notes and accounts payable - trade  794,824 798,277 

Short-term loans payable 700,000 500,000 

Current portion of bonds 128,200 18,200 

Current portion of long-term loans payable 87,864 186,990 

Income taxes payable 27,831 43,037 

Provision 82,098 71,521 

Others 388,821 382,836 

Total current liabilities 2,209,640 2,000,862 

Non-current liabilities   

Bonds payable  29,900 20,800 

Long-term loans payable  471,874 650,782 

Lease obligations 78,832 69,218 

Deferred tax liabilities 139,811 139,237 

Provision for directors' retirement benefits 15,775 7,380 

Net defined benefit liability 7,095 8,203 

Total non-current liabilities 743,289 895,621 

Total liabilities 2,952,929 2,896,484 

Net assets   

Shareholders’ equity   

Capital stock 1,004,678 1,004,678 

Capital surplus 991,821 991,816 

Retained earnings 2,520,490 2,447,270 

Total shareholders’ equity 4,516,990 4,443,765 

Accumulated other comprehensive income   

Valuation difference on available-for-sale securities (2,550) (14,876) 

Foreign currency translation adjustment (870) (1,843) 

Remeasurements of defined benefit plans (59,216) (47,519) 

Total accumulated other comprehensive income (62,637) (64,239) 

Subscription rights to shares 71,245 74,889 

Non-controlling interests 2,462,577 2,587,178 

Total net assets 6,988,175 7,041,593 

Total liabilities and net assets 9,941,105 9,938,078 
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(2) Quarterly consolidated statements of income and comprehensive income 

(Quarterly consolidated statements of income) 
(Thousands of yen) 

 

Three months ended  

August 31, 2015 

Three months ended  

August 31, 2016 

Net sales 712,254 1,523,318 

Cost of sales 531,199 1,044,180 

Gross profit 181,055 479,137 

Selling, general and administrative expenses 279,744 470,243 

Operating income (loss) (98,689) 8,894 

Non-operating income   

Interest income 1,175 1,641 

Dividend income － 4,238 

Others 1,639 4,273 

Total non-operating income 2,815 10,154 

Non-operating expenses   

Interest expenses 3,951 7,206 

Share of loss of entities accounted for using equity 

method 
37,051 － 

Others 322 1,750 

Total non-operating expenses 41,326 8,957 

Ordinary income (loss) (137,200) 10,091 

Extraordinary income   

Gain on sales of non-current assets － 178,949 

Total extraordinary income － 178,949 

Profit (loss) before income taxes (137,200) 189,040 

Income taxes  9,940 31,012 

Income taxes – deferred (30,042) (2,414) 

Total income taxes (20,101) 28,598 

Profit (loss) (117,099) 160,441 

Profit (loss) attributable to non-controlling interests (1,836) 117,873 

Profit (loss) attributable to owners of parent (115,263) 42,568 
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(Quarterly consolidated statements of comprehensive income)  

(Thousands of yen) 

 

Three months ended  

August 31, 2015 

Three months ended  

August 31, 2016 

Profit (loss) (117,099) 160,441 

Other comprehensive income   

Valuation difference on available-for-sale securities 16 (22,471) 

Foreign currency translation adjustment － (972) 

Remeasurements of defined benefit plans － 28,569 

Share of other comprehensive income of entities accounted 

for using equity method 
5,099 － 

Total other comprehensive income 5,116 5,125 

Comprehensive income (111,983) 165,567 

(Breakdown of comprehensive income)   

Comprehensive income attributable to owners of parent (110,146) 40,965 

Comprehensive income attributable to non-controlling 

interests 
(1,836) 124,601 
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 (3) Notes on quarterly consolidated financial statements  

(Notes related to the going concern assumption) 

There is no related information. 

 

(Notes on significant fluctuation in amounts of shareholders’equity) 

First Quarter Cumulative for the First Three Months of the Previous Year (June 1, 2015 – August 31, 2015) 

1. Payment of cash dividends 

Resolution Share Type 

Total Amount of 

Dividends 

(¥ thousands) 

Dividend Per 

Share (¥) 
Date of Record Effective Date 

Source of 

Dividends 

August 28, 2015 

Ordinary 

General Meeting 

of Shareholders 

Common shares 115,788 5.00 May 31, 2015 
August 31, 

2015 

Retained 

earnings 

  

2. Dividends for which the date of record was the first quarter (cumulative for the first three months of the year) in which the 

effective date of the dividends followed the final day of the first quarter 

No applicable items. 

 

First Quarter Cumulative for the First Three Months of the Year (June 1, 2016 – August 31, 2016) 

1. Payment of cash dividends 

Resolution Share Type 

Total Amount of 

Dividends 

(¥ thousands) 

Dividend Per 

Share (¥) 
Date of Record Effective Date 

Source of 

Dividends 

August 26, 2016 

Ordinary 

General Meeting 

of Shareholders 

Common shares 115,788 5.00 May 31, 2016 
August 29, 

2016 

Retained 

earnings 

  

2. Dividends for which the date of record was the first quarter (cumulative for the first three months of the year) in which the 

effective date of the dividends followed the final day of the first quarter 

No applicable items. 
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(Segment information, etc.) 

(Segment information) 

I. First Quarter Cumulative for the First Three Months of the Previous Year (June 1, 2015 – August 31, 2015) 

The Mobile Create Group has a single reportable segment, the Mobile Communications segment, which encompasses the 

development, manufacturing and sale of products that utilize digital mobile communications networks, and operations 

pertaining to related communications and application services and maintenance. For this reason, segment information is 

omitted. 

 

II. First Quarter Cumulative for the First Three Months of the Year (June 1, 2016 – August 31, 2016) 

1. Information regarding sales and income (loss) by reportable segment        (Thousands of yen) 

 

 

 

Reportable segment 

Total 
Adjustment 

(Note 1) 

Carried on 

consolidated 

financial 

statements  

(Note 2) 

Mobile 

Communications 
Equipment 

Net sales 

  Sales to external customers 

Intersegment sales and  

transfers 

870,582 652,735 1,523,318 ― 1,523,318 

― 10,048 10,048 (10,048) ― 

Total 870,582 662,783 1,533,366 (10,048) 1,523,318 

Segment income (loss) (35,601) 39,801 4,200 4,693 8,894 

Notes: 

1. Adjustment of segment income of ¥4,693,000 is due to the elimination of intersegment transactions. 

2. Segment income has been adjusted to reconcile with operating income in the consolidated financial statements. 

 

2. Items related to change in reportable segments, etc. 

In the first quarter of the previous fiscal year, the Group had only one reportable segment, the Mobile Communications 

segment. However, following the consolidation of Ishii Tool & Engineering Corporation on March 22, 2016 through the 

acquisition of shares, the Group added the Equipment segment. As a result, effective from the previous fiscal year, the Group 

has two reportable segments, the Mobile Communications segment and the Equipment segment. 


